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Bill Type and Number: Resolution 2018-697
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: October 23, 2018
Committee(s) of Reference: F
Date of Analysis: October 25, 2018
Type of Action: Authorization of economic development agreement; commitment to QTI local match; authorizing REV grant; designation of oversight department; affirmation of compliance with Public Investment Policy; request for fast-track approval
Bill Summary: The bill authorizes execution of an economic development agreement between the City and Project Buckeye (company identity temporarily kept confidential) to support a corporate expansion to Jacksonville. The City commits to a Qualified Targeted Industry (QTI) local match of $12,600 ($600 per job) to the state’s $50,400 to incentivize the creation of 21 new full-time jobs. The bill authorizes a Recapture Enhanced Value (REV) grant of up to $626,000 based on private capital investment. The Office of Economic Development is designated as the City’s oversight agency for the project. The bill certifies that the incentives conform to the City’s Public Investment Policy. Fast-track approval on two readings is requested.
Background Information: Project Buckeye is a New Jersey-based manufacturer of children’s toys, art supplies and stationery products operating nationally. The company proposes to consolidate its manufacturing and warehouse/distribution facilities in Jacksonville, creating 21 new full-time jobs at an average salary of $53,298 (115% of the Florida average wage) and hiring an additional 50 temporary employees on a seasonal basis. The company would lease 293,000 feet of manufacturing and distribution space in a building to be constructed for that purpose (cost approximately $12 million) in Northwest Jacksonville and would invest $965,000 in equipment and tenant improvements. The REV grant would represent 50% of the net increase in ad valorem and personal property taxable value at the property over 10 years. 
Policy Impact Area: Economic development
Fiscal Impact: Total City commitment of $638,600 in the form of a $626,000 REV grant and $12,600 QTI match
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